NOTICE OF
LEASE A T CING L

STATE OF LOUISIANA SMITH PRODUCTION COMPANY-
ESTATE OF M. O. MILLER, M.D. #]
WELL; WELL SERIAL NO. 242905
PARISH OF CAMERON CRAB LAKE FIELD

KNOW ALL MEN BY THESE PRESENTS that:

WHEREAS, by Notices of Oil, Gas, and Hydrocarbon Lease recorded at Entry Nos.
321306 and 321307 of the records of Cameron Parish, Louisiana, the Public was put on notice of
that certain counterpart Oil, Gas and Hydrocarbon Lease dated effective November 15, 2010,
between Seven C’s Properties, L.L.C., Miller-Green Limited Partuership, Bonlet Family,
L.L.C,, Stoebner Enterprises, L.L.C., Martin O. Miller, 11, L.L.C., Marie Diane Miller,
L.L.C., EKM, L.L.C,, and Pierre Valcour Miller, respectively, as Lessors in favor of Smith
Production Company, as Lessee, covering and affecting the following described land located in
Cameron Parish, Louisiana:

Township 15 South-Range 5 West:
Tract 1:

That certain tract or parcel of land containing 253.93 acres, more or less, being the

Northeast Quarter (NE/4), the North Half of the North Half of the Southeast

Quarter (N/2 of N/2 of SE/4), the Northeast Quarter of the Northeast Quarter of

the Southwest Quarter (NE/4 of NE/4 of SW/4), and the East Half of the East Half

of the Northwest Quarter (E/2 of E/2 of NW/4) of Section 29, and
Tract2:

That certain tract or parcel of land containing 101.57 acres, more or less, being the

South Half of the Southeast Quarter (S/2 of SE/4) and the East Half of the

Southeast Quarter of the Southwest Quarter (E/2 of SE/4 of SW/4) of Section 20

and

WHEREAS, pursuant to the provisions of said referenced Oil, Gas and Hydrocarbon
Lease, Smith Production Company hes drilled and complcted on said Oil, Gas and
Hydrocarbon Lease identified above, the Smith Production Company, Estate of M, O, Milier,
M.D. #1 Well bearing Well Serial No. 242905 (*Producing Well’") in the Crab Lake Field of
Cameron Parish, Louisiana, completing said Well as a gas well, which subject well is capable of

producing gas and/or gas condensate but which minerals are not currently being produced while a



production pipeline is either being secured and/or constructed: and

WHEREAS, the referenced Oil, Gas and Hydrocarbon Leasc including but not limited 1o
Sections 3,4, 5, 7and 8 reqnircsl.esseetoaﬂoeateoi],gasandhydmmbonleasewmgetothc
gas or gas condensate well not then being maintained by other production ot by operations, for a
designated unit of 160 acres surrounding such shut-in well to be considered as a Production Unit,

NOW THEREFORE, ir compliance with the provisions of the referenced 0il, Gas and
Hydrocarbon Lease, Lessee, Smith Prodoction Company, hereby allocates by designation the

160 acres depicted on Survey Plat attached as Exhibit A hereto as comprising the Producing Unit
for the referenced Producing Well for all purposes necessary including but not limited to
payment of shut-in rentals for the referenced Producing Well,

THUS DONE AND SIGNED by Lessee, Smith Production Company, this AoHH day
of October, 2011, before the undersigned Notary Public in the presence of the undersigned
competent witnesses.
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